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Quality Policy
HLL Lifecare Limited is committed to:

Consistently provide our customers with affordable Healthcare solutions of the highest level
of quality.

Continually improve our processes, products and services, adopt best technologies and
practices and meet National / International regulatory requirements at all times.

Continually strive to exceed the needs and expectations of our customers nationally and
globally through focus on innovation, R&D and cost management.

Be an organization that meets highest standards in Corporate Governance and Corporate
Social responsibility.

Safety, Health and Environment Policy

HLL Lifecare Limited is committed to protect environment, eliminate occupational hazards and maintain a
healthy and safe work place by

Preventing any adverse impact to the environment, eliminate hazards and reduce OH&S
risks by complying with applicable obligations, including legal and regulatory requirements.
Adopting safe operating practices with employee training and their involvement through
consultation and participation.

Providing safe and healthy working conditions for prevention of work-related injury and ill
health.

Improving the environmental quality by minimizing waste & emission, encouraging reusing &
recycling, and optimizing the use of natural resources.

Striving for a global and consistent approach that builds on local management system & best
practices and to achieve sustainable performance and continual improvement.

Periodic review of safety, health and environment management system.

Lab Policy

HLL Lifecare Limited is committed to:

Ensure reliable, consistent, impartial and traceable test results by using test methods complying with
national / international standards and by following good professional practices

Ensure that all personnel involved in the testing operations are competent and familiar with the policies
and procedures of the management system conforming to ISO/IEC 17025: 2017 and implement the
same in their work.

Continually improve the effectiveness of the management system.

Annual Report 2024-25
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CHAIRMAN'’S SPEECH
Dear Shareholders,

It is with immense pride and gratitude that | welcome you to the 59th Annual General Meeting of HLL
Lifecare Ltd., convened today in compliance with the guidelines of the Ministry of Corporate Affairs.
Times may alter the way we assemble, but nothing can diminish the spirit of unity, trust, and purpose
that binds us together. | thank you sincerely for your unwavering faith, encouragement, and steadfast
support, which continue to inspire every stride your Company makes.

Performance: A Year of Milestones

The financial year 2024-25 has been more than just a measure of growth; it has been a
demonstration of resilience, innovation, and purposeful action. Your Company’s achievements are not
only reflected in figures, but in the larger story they tell, i.e. service to society, of strengthening India’s
healthcare ecosystem, and of unlocking value for all stakeholders.

Revenue from Operations rose to Rs.4,469.51 Cr., a 20% growth over the previous year’s
Rs.3,730.23 Cr.

Profit Before Tax expanded to Rs.312.42 Cr., compared to Rs.227.69 Cr. last year—1.37
times higher, reflecting sharper execution, stronger operations, and higher utilization of
manufacturing capacity.

Profit After Tax reached Rs.231.77 Cr., against Rs.172.73 Cr. in 2023-24.

Net Worth grew significantly to Rs.1,024.34 Cr. as on March 31, 2025, from Rs.814.69 Cr.
the previous year, an affirmation of the Company’s financial robustness.

Division-wise Success Stories
Each of our businesses has contributed meaningfully to this shared success:

The Retail Business Division turnover grew to Rs.2,154 Cr from Rs 1546 Cr, recording
39.35% growth over last year.

The Diagnostic Services Division turnover advanced to Rs.1,468.00 Cr., from Rs.1,352.64
Cr. in FY 2023-24 registering a growth of 8.5%.

Profit from Services rose sharply to Rs.331 Cr., from Rs.225 Cr. the previous year registering
an impressive growth of 47%.

These results strengthen not just our balance sheet but also our ability to serve millions more across
the country with affordable, accessible, and reliable healthcare solutions.

Looking Ahead: A Vision Beyond Numbers

Yet, let us remember that HLL Lifecare is not only about financial performance. It is about its mission
to serve as an instrument of national progress in healthcare. Every rupee of revenue, every
percentage of growth, every capacity expansion carries with it a larger purpose: to contribute to
universal health access, to ensure that medicines, diagnostics, and essential services reach even the
remotest corners of our country.

The year ahead will see your Company expanding its footprint further and will be rolling out its
ambitious VISION 2030 plan, which charts a forward-looking strategy for sustainable growth,
innovation and diversification. A central pillar of this roadmap is the focused integration of Artificial
Intelligence (Al) across both existing business verticals and new areas of diversification. With India’s
healthcare landscape evolving rapidly, HLL Lifecare is poised not merely to keep pace, but to lead
with resilience, responsibility, and relevance.
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Acknowledgments

In this journey, our deepest gratitude goes to the Government of India, particularly the Ministry of
Health & Family Welfare, for their trust and continued support. | remain thankful to the Hon’ble
Minister of Health & Family Welfare, the Ministers of State, the Secretary, and senior officials whose
guidance has been invaluable.

| also place on record my appreciation for my colleagues on the Board, whose strategic vision has
steered us through challenges with confidence, and for our employees across the country, whose
dedication, discipline, and sense of mission transform aspirations into achievements every single day.

Our sincere thanks are also due to our bankers, financial institutions, partners, and stakeholders who
continue to stand by us as pillars of strength.

Commitment to Governance

It is equally important to reaffirm that HLL Lifecare has fully complied with the Corporate Governance
Guidelines issued by the Department of Public Enterprises. Our commitment to transparency,
accountability, and sustainability remains uncompromising, because we believe that good
governance is not just compliance, but a culture.

The story of FY 2024-25 is a story of progress, but it is also a prelude to the future. As we look
ahead, HLL Lifecare is determined to continue its journey as a trusted partner in India’s healthcare
mission balancing performance with purpose, profit with responsibility, and growth with impact.

With these thoughts, | place before you the agenda items set out in the Notice for your consideration
and approval.

Thank you.

Dr. Anitha Thampi
Date : 30.09.2025 Chairman & Managing Director
DIN: 09698495
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No. HLL/CS/III-152(h)/2025 26/09/2025
NOTICE

NOTICE is hereby given that the 59" Annual General Meeting of the shareholders of HLL Lifecare
Limited willbe held on 30" September 2025 at 12.00 Noon through Video Conferencing (“VC”)/ Other
Audio Visual Means (“OVAM”) to transact the following businesses: -

ORDINARY BUSINESSES:

1. To consider and adopt

a) the audited Standalone Financial Statements of the Company for the year ended 31St March
2025 alongwith the Report of the Directors and Statutory Auditors together with comments
of the Comptroller & Auditor General of India (C&AG) thereon.

b) the audited Consolidated Financial Statements of the Company for the year ended 318t March
2025 along with the Report of the Statutory Auditors together with comments of the Comptroller
& Auditor General of India (C&AG) thereon.

2. To declare dividend amounting to INR 69.53 Cr. for the financial year ended 31St March, 2025.

3. To authorize the Board of Directors to fix remuneration payable to the Statutory Auditors of the
Company for the year 2025-26.

To consider and, if thought fit, to pass the following resolution, with or without modification as
an ordinary resolution:

“RESOLVED THAT pursuant to the requirement of Section 142(1) of the Companies Act, 2013,
the Board of Directors of the Company be and are hereby authorized to fix the remuneration
payable to the StatutoryAuditors appointed by the Comptroller and Auditor General of India for the
year 2025-26".

SPECIAL BUSINESS:

4. Ratification of Cost Auditor's remuneration for the financial year 2025-26

To consider and, if thought fit, to pass the following resolution, with or without modification as
an ordinary resolution:

“RESOLVED THAT pursuant to Section 148(3) of Companies Act, 2013, and rule 6(2) of the
Companies (Cost Records and Audit) Rules, 2014, and other applicable provisions of the
Companies Act, 2013 read with rules made thereunder, the Company hereby ratifies the
remunerationof INR 5,00,000/- plus applicable GST besides reimbursement of actual travelling
and out of pocket expenses to M/s Vijender Sharma & Co, Cost Accountants, with Firm
Registration No. 000180, who were appointed by the Board ofDirectors as Cost Auditors of the
Company to conduct the audit of the cost records of the Company for the financial year ending

31St March 2026."

By the Order of the Board

Jaikrishnan A R
Company Secretary
Place: Thiruvananthapuram
Notes:
1.Ministry of Corporate Affairs (hereinafter referred to as “MCA”") has vide its General Circular No.
20/2020 dated 05th May, 2020 read together with General Circular Nos. 14/2020 & 17/2020 dated
08th April, 2020, 13th April, 2020, 13th January, 2021, 05/05/2022, 25/09/2023, 19/09/2024 &
22/09/2025 respectively (hereinafter collectively referred to as “MCA Circulars”), permitted the
holding of Annual General Meeting through VC/OAVM. Accordingly, in accordance with the MCA
Circulars and provisions of Companies Act 2013, the AGM of the Company is being held through
VC/OAVM. This AGM shall be deemed to be held atthe Registered Office of the Company.

2. Since this AGM is being held through VC / OAVM, physical attendance of Members has been

Annual Report 2024-25
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dispensed with. Accordingly, the Members can join the AGM through VC/OAVM facility arranged by
the Company. Allcare has been taken by the Company to ensure that the video conference facility
arranged by the Company allows two-way teleconferencing for the easy participation of all the
Members. The Members are allowed to ask questions concurrently or shall submit the questions in
advance at the email address of the CompanySecretary.

3. The facility for joining the meeting will be kept open for 15 minutes before the scheduled time to
start the meeting and will be closed only after the expiry of 15 minutes after such scheduled time.

4. As per the aforementioned MCA Circulars, the requirement of quorum for a general meeting in
pursuance of 103 of Companies Act, 2013 has been extended for general meeting held through
VC/OAVM also. Therefore, the Members attending AGM through video conference will be counted for
the quorum of the meeting.

5. With regard to the manner of appointment of Chairman for the meeting, the relevant MCA circulars
stipulates that either it shall be based on the provisions of Articles of Association of the Company or in
the manner as provided in the Circular. As per the Articles of Association of your Company, the
Chairman of the Board shall preside as Chairman at every general meeting of the Company.
Accordingly, the Chairman of the Board will be the Chairman for this AGM.

6. Generally, pursuant to the provisions of the Section 105 of the Companies Act, 2013, a member
entitled toattend and vote at the AGM is entitled to appoint a proxy to attend and vote on his/her behalf
and the proxy need not be a member of the Company. Since this AGM is being held through VC/OAVM,
the requirement of physical attendance of members is dispensed with and consequently the facility
for appointment of proxies is not applicable for this AGM.

7. The Statutory auditor or his authorized representative will attend the AGM through VC/OAVM facility
provided by the Company

8. As the total number of members in your Company falls below 50, the Chairman may decide to
conduct a vote by show of hands, unless a demand for poll is made by any member. If a poll is
required to be takenduring the meeting on any resolution, the members may convey their vote at
the Email i.d of the CompanySecretary at jaikrishnanar@lifecarehll.com

9. In line with the MCA Circulars, AGM Notice, financial statements and other documents are being sent
through electronic mode to the e - mail addresses of the shareholders.

10.In pursuance of section 112 and section 113 of the Companies Act, 2013 representatives of the
Membersshall be appointed for the purpose of participation and voting in the meeting through video
conference.

11. Acopy of the notice shall also be posted on the website of the company.

12.For any assistance, a member may contact the Company Secretary during business hours. Upon
request of members, the inspection of statutory register/related documents can be made available
through electronicmode.

Pursuant to Section 139 (5) of the Companies Act, 2013, the Statutory Auditors of a Government
Company are appointed by the Comptroller and Auditor General of India (C&AG). In terms of Section
142(1) of the Companies Act, 2013 the remuneration of auditors has to be fixed by the company in
the Annual General Meeting or in such manner as the company in annual general meeting may
determine. Accordingly, necessary resolution has been placed before the Members for authorising the
Board of directors to fix up the remuneration to the Statutory Auditors of the Company for the financial
year 2025-26.

13.Explanatory Statement pursuant to Section 102 of the Companies, Act, 2013 with Companies

(Management and Administration) Rules 2014, setting out the material facts in respect of Special Business
is annexed.
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EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF TH E COMPANIES ACT,
2013

Pursuant to Section 102 of the Companies Act, 2013, the Explanatory Statement setting out material
facts and reasons for the proposed Special Business is given below.

Item No: 4 Ratification of Cost Auditor’s remunerat ion for the financial year 2025-2026

The Company is directed, under Section 148 of the Companies Act, 2013 read with the
Companies (Cost Records and Audit) Rules, 2014 to have the audit of its cost records conducted by a
Cost Accountant in practice. The Board of Directors of your Company in its 302" Board meeting

held on 19t September 2025 has approved the appointment and remuneration of M/s Vijender
Sharma & Co, 11, (3" Floor) Hargovind Enclave, Vikas Marg, Delhi-110 092 with Firm Registration
No0.000180 as Cost Auditors for the financial year ending March 31, 2026. Inaccordance with the
provisions of Section 148(3) of the Companies Act, 2013 read with Rule 14(a)(ii) of the
Companies (Audit and Auditors) Rules 2014, the remuneration payable to the Cost Auditors has to
be ratified by the members of the Company. Accordingly, consent of the members is sought for
passing ordinary resolution for ratification of the remuneration payable to the Cost Auditors for the
financial year ending March 31, 2026.

The Board recommends the aforesaid resolution for your approval.

None of the Directors, Key Managerial Personnel of the Company or their relatives is concerned or
interested in the aforesaid ordinary resolution.

To

1. Shareholders

1. The President of India

2. Secretary, Ministry of Health & Family Welfare

3. Additional Secretary & Financial Advisor — Ministry of Health & Family Welfare
4. Additional Secretary — Ministry of Health & Family Welfare.

5. Director (T&O i/c-HLL Lifecare Limited

6. Director (Finance) — HLL Lifecare Ltd.

7. Director (Marketing) — HLL Lifecare Ltd.

2. All Directors

3. Statutory Auditors

M/s. K Varghese & Co.,

Chartered Accountants, Sageti Business
Centre, 2" Floor, Choolackal Building,
Opp. Metro Plaza, North Market Road,
Ernakulam -682014

Kerala

4. Secretarial Auditors
M/s BVR & Associates “Swastika”, First
Floor, Chitteth House, P C Road,

Vytilla P.O, Cochin -
682 019,Kerala
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7KH &RPSDQ\TV ILQDQFLDO SHUIRUPDQFH IRU WKH \HDU HQGHG O0DUFK L
,Q FUvV
3DUWLFXODUV 6WDQGDORQH &RQVROLGDWHG

5HYHQXH IURP RISHUDWLRQV,
RWKHU LQFRPH
7RWDO ,QFRPH
3URILW ORVV EHIRUH WD]
7D[ H[SHQVHYV
3URILW ORVV DIWHU WD]

7KH PDMRU KLJKOLJKWV RI WKH &RPSDQ\YfV SHUIRUPDQFH DUH JLYHQ EHORZ

x 5HYHQXH IURP RSHUDWLRQV IRU WKH \HDU ZDV 5V &U DV I
UHYHQXH RI 5V &U LQ SUHYLRXV \HDU UHSRUWLQJ D < R < JURZW|
FRQWULEXWRUV EHLQJ 5HWDLO %XVLQHVV 'LYLVLRQ < R < DQG +HDC

< R <

x 3URILW %HIRUH 7D[ LV 5V &U LQ FRPSDUHG WR D SURILW RI 5V
7KH 3URILW KDV LQFUHDVHG WLPHV FRPSDUHG WR SUHYLRXV \HDU DQ!

S5HWDLO EXVLQHVV GLYLVLRQ DQG +HDOWK &DUH 6HUYLFHV 'LYLVLRQ
PDOXIDFWXULQJ RSHUDWLRQV KDV DOVR LQFUHDVHG FRPSDUHG WR SUHYI
SHUIRUPDQFH

x 3URILW $IWHU 7D[ LV 5V &U LQ DV FRPSDUHG WR D SURILW

X 1HW :RUWK RI +// VWDQGVY DW 5V FURUH DV RQ DV FRPSDU
FURUH DV DW 7KH QHW ZRUWK KDV LQFUHDVHG RZLQJ WR WKH LQ
\HDU

l,g,l(l'

7KH 'LUHFWRUV DUH SOHDVHG WR UHFRPPHQG D GLYLGHQG RI DPRXQWLQJ
ILQDQFLDO \HDWOBQFEK G 3D\PHQW RI GLYLGHQG LV VXEMHFW WR WKH DS
VKDUHKROGHUV DW WKH HQVXLQJ $QQXDO *HQHUDO OHHWLQJ

6+$5( &$3,7%/

7KH $XWKRUL]JHG 6KDUH FDSLWDO RI WKH &RPSDQ\ DV RQ VW ODUFK VW
WKH VDPH RI SUHYLRXV \HDU 7KH LVVXHG VXEVFULEHG DQG SDLG XS HTXLW\ \
ZDV 5V &U

3(5)250%$1&( 2) 7+( &203%$1< YLV j YLV OR8 7$5*(76

7KH ORS8 VHOIl HYDOXDWLRQ RI +// KDV EHHQ VXEPLWWHG RQ WK 2FWI
GDVKERDUG 7KH VHOIl HYDOXDWLRYD VMHEHPUWWHWREY ///RILYHV D

%DVHG RQ WKH ,0& PHHWLQJ +// UHFHLYHG WKH V\VWHP JHQHUDWHG OR8 IRU
)< ZDV H VLIJQHG E\ +// DQG OR+): WKURXJM$WIHVWR8 SRUWDO RQ
'(326,76

'XULQJ WKH \HDU XQGHU UHYLHZ \RXU &RPSDQ\ GLG QRW DFFHSW DQ\ GHSR
SURYLVLRQV RI &KDSWHU 9 $FFHSWDQFH RI '"HSRVLWV E\ &RPSDQLHV RI WKH
ZLWK WKH &RPSDQLHV $FFHSWDQFH RI '"HSRVLWYVY 5XOHV

$QQXDO 5HSRUW
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3$57,&8/$56 2) /2$16 *8$5$17((6 25 ,19(670(176

7KH 'HSDUWPHQW Rl 3XEOLF (QWHUSULVHV '3( "KDBNVREWXHG JXRGHOLQHV G
VWUHDPOLQLQJ WKH PHFKDQLVP IRU UHYLYDO DQG UHVWUXFWXULQJ RI VLEN
JXLGHOLQHY UHSODFH WKH PXOWLSOH SURFHVV RSWLRQV DYDLODEOH IRU UH"
DQG ZHDN &36(V 7KH '3( JXLGHOLQHV IRU 36WUHDPOLQLQJ WKH PHFKDQLVP IF
Rl VLFEN LQFLSLHQW VLFN DQG ZHDN &HQWUDO 3XEOLF 6HFWRU (QWHUSULVHYV
FRQVLGHU D &36( DV VLFN

D 7KH FRPSDQ\ LV GHFODUHG DV VLFN DV SHU WKH SURYLVLRQV RI &RPSI
LOQWURGXFWLRQ RI ,QVROYHQF\ DQG %DQNUXSWF\ &RGH WKLV KDV EHF
E 7KH QHW ZRUWK RI WKH &RPSDQ\ LV QHIJDWLYH

$V SHU WKH )LQDQFLDO 6WDWHPHQWYV Rl *RD $QWLEXKEWILGNVDUIKDWADFHXWLFLC
/LIHFDUHIRW GN KH \H D Y“HmGAKG WKH FRPSDQ\TV QHW ZRUWK ZDV QHJDWLYH
'3( JXLGHOLQHV *$3/ EHFDPH D VLH% FRPSDOMHWLQJ Rl *$PD\KHOG RQ
UHYLVHG 5HYLYDO 30DQ SURSRVDO RI *$3/ ZDV SUHVHQWHG DQG GLVFXV'
$V SHU WKH UHYLYDO SODQ *$3/ UHTXLUH® DQ DRWR¥X@\®HRIUFVT XL UHRHQWV
DQG 5V  &U DV :RUNIRQJ LAD\S IMANQYDO *$3/ %RDUG LQ SULQFLSOH DJUHHG W
UHYLYH *$3/ LQFOXGLQJ SODQ WR UDLVH DGGLWLRQDO HTXLW\ RI 5V &l
DQG ('& /WG HQYLVDJLQJ +//fV VKDUH RI 5V &u DQG ('&TV VKDU
VXEMHFW WR WKH FRQGLWLRQ WKDW FHUWDLQ VSHFLILHG DGGLWLRC
UHYLYDO SODQ DQG VKDUHG ZLWK WKH %RDUG PHPEHUV RI *$3/ VRRQ $FFRU
/LIHFDUH /LPLWHG DQG ('& /LPLWHG WR FRQWULEXWH IXUWKHU DPRXQW WRZD!

,Q WKHRDUG OHHWLQJIVOHAOG RQ WKH %RDUG RI 'LUHFWRUV RI +// KDG
DSSURYHG WKH SURSRVDO WR FRQWULEXWH 5V &U DV LWV FRQWULEXWLR
VXEMHFW WR WKH FRQGLWLRQ WKDW WKH EDODQFH DPRXQW RI 5V &uU K
/JLPLWHG ,Q UHVSRQVH WR WKH UHTXHVW IRU DGGLWLRQDO HTXLW\ VKDUH
KDV YLGH LWV OHVWWHU GRWHMPHG *$3/ WKDW ('¥“%RDWES 0HMWLYQ J
KHOG RW§-XQH KDV GHFLGHG WKDW QR IXUWKHU (TXLW\ LQIXVLRQ WR
+RZHYHU +// FRXOG LQYHVW DGGLWLRQDO HTXLW\ LQ *$3/ DV GHFLGHG DQG
VR DV WR VXSSRUW WKH UHYLYDOWGFKHWHQRI REI#RDIUKH RI 'LUHFWRUV RI +//
/LIHFDUH /LPLWH®XKH0QG RQGHFLGHG WR PDNH DGGLWLRQDO LQYHVWPHQW D

5V &U LQ WKH HTXLW\ VKDUH FDSLWDO RI *$3/ LQ VWDJHVY PHQWLRQHG EF

X O6WDJH B3HQGLQJ LQFUHDVH RI $XWKRULVHG &DSLWDO E\ *$3/ DQG DPHC
&RQGLWLRQV RI 6KDUHKROGHUY DQG 6KDUH 3XUFKDVH $JUHHPHQW *$3/ +//
HTXLW\ LQYHVWPHQW LQ *$3/ WR WKH H[WHQW RI 5V &U EHLQJ
DXWKRUL]JHG VKDUH FDSLWDO RI 5V &U Rl WKH VDLG &RPSDQ\

X O6WDJH + +// PD\ PDNH DGGLWLRQDO HTXLW\ LQYHVWPHQW LQ *$3/ WR WK
EHLQJ RI UHPDLQLQJ IUHH DXWKRUL]JHG VKDUH FDSLWDO RI 5V &U

7HUPV DQG &RQGLWLRQV RI 6KDUHKROGHUV DQG 6KDUH 3XUFKDVH $JUHHP
VXFK DGGLWLRQDO LQYHVWPHQW

X G6WDJH +// PD\ PDNH DGGLWLRQDO HTXLW\ LQYHVWPHQW LQ *$3/ WR WKH
&U LH 5V &U PLQXV 5V &U DIWHU *$3/ LQFUHDVHV LWV D
FDSLWDO WR 5V &U RU WR DQ\ RWKHU ORZHU EXW VXIILFLHQW DPRXQV

%DVHG RQ WKH %RDUG DSSURYDOV PHQWLRQHG DERYH +// KDV LQYHVWHG 5V
FDSLWDO RI *$3/ LQ WZR VWDJHV DQG FRQVHTXHQWO\ WKH SDLG XS VKDUH FDS
&U H[KDXVWLQJ WKH $XWKRUL]J]HG 6KDUH &DSLWDO 7KHUHDIWHU *$3/ LQFUHD"
WR 5V &U IRU DFFRPPRGDWLQJ WKH SURSRVHG DGGLWLRQDO SDLG XS VKD
UHTXLVLWH IRU 6WDJH HTXLW\ LQIXVLRQ

$IWHUZDUGV *$3/ VXEPLWWHG LWV SURSRVDO WR UDLVH DGGLWLRQDO HTXLW\
FRPSDQ\TV WK %RDUG PHHWLQJ KHOG RQ WK ODUFK DORQJ ZLWK WKH SU
WKH FRPSDQ\ WKH FKDOOHQJHV IDFHG E\ WKH &RPSDQ\ LQLWLDWLYHV WDNI
SURMHFWHG SHUIRUPDQFH XS WR WKH \HDU

,Q WKH UG %RDUG OHHWLQJ RI +// KHOG RQ VW O0DUEFK WKH %RDUG
FRQFHUQV LVVXHV RI *$3/ LQ LWV RSHUDWLRQV JXUWKHU WKH %RDUG RI 'L
PHHWLQJ DSSURYHG WKH SURSRVDO WR PDNH DGGLWLRQDO HTXLW\ LQYHVW
+RZHYHU WKH %RDUG DGYLVHG +// WR PDNH WKH LQYHVWPHQW LQ WZR WUDQF
OLPLWHG WR WKH DPRXQW UHTXLUHG IRU *$3/ WR FOHDU WKH VWDWXWRU\ RY
VKDUH FDSLWDO FRQWULEXWLRQ RI 5V &U DSSURYHGE¥WRDWBDUG RI 'LUHFW
OHHWLQJ 5V &U ZDV SDLG E\ +// DQG XWLOLVHG E\ *$3/ IRU WKH 3D\PHQW R
2XWVWDQGLQJ SRVW GDWHG FKHTXHV LVVXHG DJDLQVW 9HQGRU 6XSSOLHV

$QQXDO 5HSRUW
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ODWHULDOV IRU H[HFXWLQJ RUGHUV SHQGLQJ IRU H[HFXWLRQ DQG SD\PHQW RI
GXHV SHQGLQJ IURP WKH SUHYLRXV \HDU 7KH EDODQFH DPRXQW RI 5V  /DNK\
DGYDQFH JLYHQ EV¥HSWHPEHU IRU WKH SD\PHQW RI 6DODULHV DQG %RQXV

*$3/ ZDV UHTXLUHG WR SXUFKDVH RI &DSLWDO ,WHPV WR PHHW ZLWK WKH U
6FKHGXOH 0 DQG IRU JHWWLQJ WKH :+2 *03 &HUWLILFDWLRQ IRU WKH SODQW
HTXLSPHQW DUH PRUH WKDQ \HDUV ROG DQG DUH RXWGDWHG +HQFH WKH:
UHSODFHG ZLWK QHZ RQHV VR DV WR HQVXUH WKH SODQW LV RSHUDWLQJ LQ JF
WKH DERYH *$3/ KDV PDGH WKH RIIHU RI ULJKWV LVVXH RI WKH UHPDLQLQJ
IRU UDLVLQJ FDSLWDO UHTXLUHG IRU FDSLWDO H[SHQGLWXUH +// DFFHSWHG
RI WKLUG VWDJH LQYHVWPHQWXRD GX¥DU\ &U BQGLRXVHG 5V &U DV ILQDO
WUDQFKH LQYHVWPHQW LQ *$3/

7KH ILUVW VHFRQG DQG WKLUG VWDJH RI WKH HTXLW\ LQYHVWPHQW KDV EHH
VWDNH LQ *$3/ LQFUHDVLQJ WR W LV H[SHFWHG WKDW *$3/ FDQ JHQI
FXUUHQW RUGHUV RI WKH FRPSDQ\ LV VHUYLFHG SURSHUO\ DQG KHQFH +// GRH
LQ WKH LQYHVWPHQW LQ *$3/

5(/$7(' 3$57< 75%$16%&7,216

$00 WKH 5HODWHG 3DUW\ 7UDQVDFWLRQV WKDW ZHUH HQWHUHG LQWR GXUL
OHQJWK EDVLV DQG ZHUH LQ RUGLQDU\ FRXUVH RI EXVLQHVV 7KHUH ZHU
WUDQVDFWLRQV ZLWK 5HODWHG 3DUWLHV GXULQJ WKH ILQDQFLDO \HDU
LOQWHUHVW RI WKH &RPSDQ\ 6XLWDEOH GLVFORVXUHYV DV UHTXLUHG XQGHU ,1
1R Rl WKH 1RWHV WR WKH )LQDQFLDO 6WDWHPHQWV

3DUWLFXODUV RI FRQWUDFW DUUDQJHPHQWY WUDQVDFWLRQV PDGH ZLWK UH
RI WKH &RPSDQLHV $FW LQ WKH SUHVFULSEHEH|RURLF2A® LV DSSHQGH!
IRUPV SDUW RI WKLV UHSRUW

68%6,,$5,(6 $1' -2,17 9(1785(

'XULQJ )< +// KDV RQO\ WZR VXEVLGLDU\ FRPSDQLHYVY DQG RQH MRLQW )\
VXPPDU\ Rl SHUIRUPDQFH RI WKH WZR VXEVLGLDULHV DQG MRLQW YHQWXUH FR

*RD $SQWLELRWLFV 3KDUPDFHXWLFDOV /LPLWHG >*$3/@

7KH DXWKRUL]J]HG VKDUH FDSLWDO DQG SDLG XS HYOX@WRKVKDUH FDSLWDO R
ZDV 5V &U DQG 5V &U UHVSHFWLYHO\

'XULQJ WKH \HDU XQGHU UHYLHZ WKH 5HYHQXH IURP RSHUDWLRQV GXULQ.
DV FRPSDUHG ZLWK WKH SUHYLRXV \HDU

$FKLHYHPHOWY +LJKOLJKWYV IRU )<

*$3/ KDV WDNHQ RQ OHDVH D QHZ IDFLOLW\ DW 6RODQ +LPDFKDO 3UDGF
DOORSDWKLF D\XUYHGLF PHGLFLQHVY WR WKH VWDWH DQG FHQWUDO JRYHU
LQ WKH wWU\LQJ WR JHW HQOLVWHG LQ WKH 3KDUPD 3XUFKDVH 3UHIHUHQI
SKDUPDFHXWLFDOV

YXUWKHU *$3/ KDV UHFHLYHG DQG H[HFXWHG $\XUYHGLF +RPHRSDWKLF
&URUHV H[FOXGLQJ WD[ LQ WKH )<

+// ,QIUD 7THFK 6HUYLFHYV /LPLWHG >+,7(6@

+,7(6 ZDV LQFRUSRUDWHG RQ UG $SULO DV D ZKROO\ RZQHG VXEVLG
/ILPLWHG WR FDUU\ RQ WKH EXVLQHVV RI SURYLGLQJ VHUYLFHV YL] ,QlIUDV
ODQDJHPHQW 3URFXUHPHQW &RQVXOWDQF\ DQG DOOLHG VHUYLFHV IRUHVI
EXVLQHVYVY LQ WKHVH VHIPHQWY 7KH DXWKRUL]JHG DQG SDLG XS HTXLW\ VK
VW ODUFK LV 5V ODNK HDFK

SBHUIRUPDQFH +LJKOLJKWYV

X B5HYHQXH IURP RSHUDWLRQV IRU WKH \HDU LV 5V &U DV DJI
,Q WKH \HDU UHFRUGLQJ DQ LQFUHDVH RI \HDU RQ \HDU
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BURILW %HIRUH 7D[ LV 5V &U LQ FRPSDUHG WR FRUUHVSHE
5V &U LQ UHIOHFWLQJ DQ GHFUHDVH RI \HDU RQ \HDU

BURILW DIWHU 7D[ %HIRUH 2WKHU &RPSUHKHQVLYH ,QFRPH LV 5V
FRPSDUHG WR FRUUHVSRQGLQJ SURILW RI 5V &U LQ UHIOH
\HDU RQ \HDU

1HW :RUWK KDV LQFUHDVHG IURP 5V &U DV DW WR 5V
UHIOHFWLQJ DQ LQFUHDVH RI \HDU RQ \HDU

$FKLHYHPHOWY GXULQJ

X X

xX X

+RQTEOH 3ULPH OLQLVWHU ODLG )RXQGDWLRQ 6WRQH RI $,,06 5HZDUL
+RQTEOH 3ULPH OLQLVWHU ODLG WKH IRXQGDWLRQ VWRQH IRU %+8 9DL
1HZ '"HOKL DQG $,,06 %KRSDO 3(7 &7 *DPPD .QLIH

+,7(6 DSSRLQWHG ($ IRU FRQVWUXFWLRQ RI 30 (NWD 0DOO DW $L]ZDO OL
+,7(6 $SSRLQWHG 6HUYLFH 3URYLGHU IRU PDLQWHQDQFH RI OHGLFDO (TX

ODMRU OR8V DQG /R$ UHFHLYHG GXULQJ )<

Ya
Ya

Ya
Ya
Ya
Ya

Ya
Ya

Ya

Ya

Ya
Ya

Ya

Ya

Ya
Ya

Y4
Ya
Ya
Ya
Ya
Ya
Ya
Ya
Ya
Y4

Ya
Y4

OR8 VLJQHG ZLWK 3RZHU )LQDQFH &RUSRUDWLRQ IRU SURFXUHPHQW R %
/R$ UHFHLYHG IRU SURMHFWV IRU WKH SURFXUHPHQW RI VSRUWV HTXL
3)&

OR8 VLJQHG ZLWK ,&05 IRU VHWWLQJ XS RI 1,9 -DPPX

OR8 VLJQHG ZLWK 7DWD OHPRULDO +RVSLWDO OXPEDL IRU 36$%

OR8 VLJQHG IRU FRQVWUXFWLRQ RI %6/ ODE ZLWK ,&05 -DPPX XQGHU 3¢

/R$ UHFHLYHG IRU FRQVWUXFWLRQ IRU PHGLFDO FROOHJH $WDO %LKD!
6FLHQFHV LQ 'U 50/ KRVSLWDO 1HZ 'HOKL

/R$ UHFHLYHG IRU VXSSO\ Rl 0DQSR2#KEBVH, X QCHID J&'XU IRU

/R$ UHFHLYHG IURP 1'0& IRU HVWDEOLVKPHQW DQG RSHUDWLRQV RI (C
6WDWLRQV (9&6 IRU ORFDWLRQV XQGHU 1'0&

/R$ UHFHLYHG IURP *RYW Rl $UXQDFKDO 3UDGHVK IRU SLORW SURMH
5DGLRORJ\ ,QIRUPDWLRQ 6\WVWHP ZLWK 3$&6 IRU GLVWULFWYV
7ULSDUWLWH OR8 VLJQHG EHWZHHQ &$3),06 $,,06 'HOKL DQG +,7(6 IRU
HTXLSPHQW DW EHGGHG &$3),06 DW ODLGDQJDUKL 1HZ 'HOKL

/R$ UHFHLYHG IRU ,7 LQIUD ZRUNV IURP $,,06 3DWQD

/R$ UHFHLYHG IRU FRQFHSW WR FRPPLVVLRQLQJ ZUW HVWDEOLVKPHQ\
2GLVKD IRU 1/& ,QGLD /LPLWHG

/R$ UHFHLYHG IURP OHGLFDO (GXFDWLRQ DQG $\XVK 'HSDUWPHQW *R"
FRQVWUXFWLRQ RI  *0&+

/R$ UHFHLYHG IRU 3URFXUHPHQW DQG 6XSSO\ Rl OHGLFDO (TXLSPHQW W
OLQLVWU\ RI ([WHUQDO $IIDLUV 0($

/R$ UHFHLYHG IURP &HQWUDO &RDOILHOG /LPLWHG &LYLO ZRUNV 5DQFKI
/R$ UHFHLYHG IRU (VWDEOLVKPHQW RI ,QWHJUDWHG 7RZQVKLS $GPL(
LQIUDVWUXFWXUH LQ 'XPND -KDUNKDQG

/R$ UHFHLYHG IRU 30& ZRUN IRU &RQVWUXFWLRQ RI EHGGHG KRVSLWI
7\SH, ,, ,,, .9 DW ,QVWLWXWH RI OHQWDO +HDOWK 3XQH ODKDUDVKW
+,7(6 VLIJQHG 36$% $JUHHPHQW ZLWK ODODEDU &DQFHU &HQWHU 6RI|
SURFXUHPHQW RI +LJK (QHUJ\ /LQHDU $FFHOHUDWRU

+,7(6 VLIQHG 36%$ $JUHHPHQW ZLWK 1,06 +\GHUDEDG IRU SURFXUHPHQW
$FFHOHUDWRU

/R$ UHFHLYHG IRU 6XSSO\ Rl 6HD $PEXODQFHV WR ),3,& ,VODQGV IURP 0L
0($

+,7(6 DSSRLQWHG 36% IRU SURFXUHPHQW RI OHGLFDO (TXLSPHQW IRU ,*0.
/R, UHFHLYHG IRU WKH FRQVW RI OHGLFDO &ROOHJH DQG +RVSLWDO DW
+,7(6 DSSRLQWHG 30& IRU 6HWWLQJ XS RI 7THUWLDU\ /HYHO &%51 &HQW!
ODUURZ 7UDQVSODQW &HQWUH DW %0+5& %KRSDO 03

/R, UHFHLYHG IRU &RQVWUXFWLRQ RI 1HZ 'RPHVWLF , QWHUQDWLRQ
8QLYHUVLW\ LQ .HUDOD

+,7(6 VLIQHG OR8 ZLWK ,2&/ $,,06 %LELQDJDU IRU 36%

+,7(6 VLIQHG OR8 ZLWK ,2&/ $,,06 %KXEDQHVZDU IRU 36$%

+,7(6 VLIQHG OR8 ZLWK ,2&/ + /+0& 'HOKL IRU 36%

+,7(6 VLIQHG OR8 ZLWK 'U 5DGKDNULVKQDQ *RYHUQPHQW OHGLFDO
5.*0& IRU 36%

$QQXDO 5HSRUW
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% +,7(6 VLIQHG ORS8 ZLWK 6/%60&+ 1HU &KRZN O0DQGL +3 IRU 36$%

% +,7(6 VLIQHG OR8 ZLWK ,2&/ $,,06 0DQJDODJLUL IRU 36%

% +,7(6 VLJQHG OR8 ZLWK ,2&/ $,,06 1DJSXU IRU 36%

% +,7(6 VLJQHG OR8 ZLWK $WDO ,QVWLWXWH RI OHGLFDO 6XSHU 6SHFLDOW
36%

¥% +,7(6 VLJQHG OR8 ZLWK 'U 5DMHQGUD 3UDVDG *RYW OHGLFDO &ROOHJH
7DQGD IRU 36$%

/[LIHBSULQJ +RVSLWDOV 3 /LPLWHG >/6+@

7KH DXWKRULVHG DQG SDLG XS VKDUH HTXLW\ VKDUH FDSLWDO RI /LIHESULQ.

ZDV 5V FURUH DQG 5V FURUH UHVSHFWLYHO\ 'XULQJ )< 'XULQJ )<
+RVSLWDOV FRQWLQXHG WR RSHUDWH PDWHUQLW\ KRVSLWDOV DQG FOR!'
5V IDNK DQG D ORVV RI 5V

/LIH6SULQJ +RVSLWDOV VDZ DQ RYHUDOO GHFOLQH LQ QHZ SUHJQDQF\ UHJLV
DQG DGPLVVLRQV GXH WR DGYHUVH PDUNHW FRQGLWLRQV SDUWLFXODUO\ WK
SUHJQDQW ZRPHQ LQ WKH FDWFKPHQW DUHDV DQG DQ LQFUHDVH LQ WKH UL\
DQG LPSURYHPHQW LQ JRYHUQPHQW PDWHUQLW\ VHUYLFHV +RZHYHU /LIHE
DFKLHYH VLJQLILFDQW VWULGHY LQ ODERUDWRU\ UHYHQXH ZKLFK JUHZ E\ RY
WKH SURWRFROV DQG PRUH WKDQ GRXEOHG WKH J)HUWLOLW\ FRQVXOWDWLR(
VHUYLFHV DQG WKH UHYHQXH IURP QRQ SUHJQDQF\ LQ SDWLHQW ELOOV LQFU
HIIRUWV UHYHQXH SHU FXVWRPHU LQFUHDVHG E\ 7KHVH HIIRUWV KRZ}
FRXQWHU WKH UHGXFHG QXPEHU RI RYHUDOO ZRPHQ FRPLQJ WR /LIH6SULQJ +F

/ILIH6SULQJ +RVSLWDOV SODQV WR ILOO XS WKH JDSV LQ LWV VHUYLFH SRUWI
SUHJQDQW ZRPHQ WR LQFUHDVH WKH FXVWRPHU EDVH LWVHOI SDYLQJ zZD\ IRU

&2162/,"$7(' ),1$1&,%/ 67%$7(0(176

7KH &RPSDQ\ KDV DGRSWHG 3,QG $$SULWK HIIARW JURPQFLDO 6WDWHPHQWYV
DFFRUGDQFH ZLWK WKH ,QG $V RQ &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
7KH $QQXDO $FFRXQWY RI WKH 6XEVLGLDU\ &RPSDQLHV DORQJ ZLWK UHODWH
LQVSHFWLRQ DW WKH 5HJLVWHUHG 2IILFH RI WKH &RPSDQ\ DQG DOVR DW
UHVSHFWLYH VXEVLGLDU\ FRPSDQLHY GXULQJ ZRUNLQJKRXUYV

,17(518$/ &21752/ 6<67(06 $1' $'(48$&<

<RXU &RPSDQ\ PDLQWDLQV D VI\VWHP RI ,QWHUQDO &RQWUROV WDLORUHG WR
RSHUDWLRQDO FRPSOH[LW\ 7KLV V\VWHP HQVXUHV WKDW DOO WUDQVDFWLRC(
‘23 DUH GXO\ DSSURYHG DQG DXWKRUL]JHG DFFXUDWHO\ UHFRUGHG DQ(
HQYLURQPHQW ORUHRYHU LW JXDUDQWHHVY WKH WLPHO\ SUHSDUDWLRQ R
VDIHIJXDUGLQJ DVVHWYV DJDLQVW XQDXWKRUL]JHG XVH RU GLVSRVLWLRQ

5HIJXODU WHVWLQJ DQG FHUWLILFDWLRQ RI WKHVH V\VWHPV E\ ERWK 6WDW XW
DOO XQLWV GLYLVLRQV DQG NH\ EXVLQHVV DUHDV $GGLWLRQDOO\ DV D 3XI
XQGHUJRHV DXGLW VFUXWLQ\ E\ WKH &RPSWUROOHU DQG $XGLWRU *HQHUDO
FRQGXFW RSHUDWLRQV DQG PDQDJHPHQW DXGLWV RQ VHOHFWHG DUHDV WR |
LQWHUQDO FRQWALRE QLDIVADXQW @TPGLW REVHUYDWLRQV DQG VXEVHTXHQW DFWL
$XGLW &RPPLWWHH ZKLFK RYHUVHHV WKH DGHTXDF\ DQG HIIHFWLYHQHVV RI V

$OVR WKH &RPSDQ\ HQGHDYRXUV WR FRQWLQXRXVO\ LPSURYH LWV LQWHURQI
DGRSWLQJ WKH UHFRPPHQGDWLRQV SURYLGHG E\ WKH DXGLWRUV DQG RWKH!

9,%,/ 0(&+$1,60 :+,67/( %/2:(5 32/,&<

<RXU &RPSDQ\ KDV DGRSWHG D 9LJLO OHFKDQLVP :KLVWOH %ORZHU 3ROLF
PHFKDQLVP WR WKH 'LUHFWRUV DQG HPSOR\HHV WR UHSRUW WKHLU FRQFHL
DFWXDO RU VXVSHFWHG IUDXG RU YLRODWLRQ RI WKH &RPSDQ\TV &RGH Rl &RC
SURYLGHV IRU DGHTXDWH VDIHIJXDUGYV DJDLQVW YLFWLPL]DWLRQ RI HPSOR\H
DQG DOVR SURYLGHV IRU GLUHFW DFFHVV WR WKH &KDLUPDQ RI WKH $XGLW
SHUVRQQHO RI WKH &RPSDQ\ KDYH EHHQ GHQLHG DFFHVV WR WKH &KDLUPDQ
WKDW QR FRPSODLQWY ZHUH UHFHLYHG GXULQJ WKH \HDU LQ WKLV UHJDUG 7
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RQ WKH ZHEVLWH RI WKH FRPSDQ\

5,6. 0$1$*(0(17

<RXU &RPSDQ\ KDV DGRSWHG D UREXVW 5LVN ODQDJHPHQW 3ROLF\ DSSURYHG
DQG HVWDEOLVKHG DQ (QWHUSULVH 5LVN ODQDJHPHQW (50 V\VWHP WKDW H¢
YHUWLFDOV IRU ULVNDVVHVVPHQW DQG HQVXUHV WKDW WKH ULVN PLWLJDWLF

6,1,),&%$17 $1' 0$7(5,$/ 25'(56 3$66(' %< 7+( 5(*8/$7256 25
&28576 2575,%81%$/6 ,03$&7,1* 7+( *2,1* &21&(51 67$786 2) 7+(
&203%$1<

7KHUH ZHUH QR VLJQLILFDQW DQG PDWHULDO RUGHUV SDVVHG E\ WKH 5HJX
LPSDFWLQJ WKH JRLQJ FRQFHUQ VWDWXV DQG RSHUDWLRQV RI WKH &RPSDQ\

0$7(5,%/ &+$1*(6 $1' &200,70(17 ,) $1< $))(&7,1* 7+( ),1$1&,$/
326,7,21

7KHUH DUH QR PDWHULDO FKDQJHVY DQG FRPPLWPHQWY DIIHFWLQJ WKH ILQD
RFFXUUHG EHWZHHQ WKH HQG RI WKH ILQDQFLDO \HDU WR ZKLFK WKHVH ILQD¢
GDWH RI WKLV UHSRUW 7KH PDWWHU UHODWLQJ WR WKH GLVSXWH VHWWOH
ERRNV RI DFFRXQWY DQG GLVFORVHG LQ WKH QRWHYV IRUPLQJ SDUW RI DFFRX(

6WUDWHJILF 'LVLQYHVWPHQW RI +// /LIHFDUH /LPLWHG

7KH *RYHUQPHQW RI ,QGLD *2, WKURXJK LWV 7UDQVDFWLRQ $GYLVRU KDG |
(2,V YLGH $GYHUWLVHPHQW DQG 3UHOLPLQDU\ ,QIRUPDWLRQ OHPRUDQGXP 2

LQ OHDGLQJ QHZVSDSHUV ZHEVLWHV Rl ',380 DW ZZZ GLSDP JRY
KWWSV PRKIZ JRY LQ &RPSDQ\ DW KWWS ZZZ OLIHFDUHKOO FRP DQG
KWWSV 777 SZF LQ

%DVHG RQ WKH VXEPLVVLRQ RI WKH (2,V 4XDOLILHG Y QWHUHVWHG %LGGHUYV
VWDJH RI WKH 7UDQVDFWLRQ DQG VXFK VKRUW OLVWHG 4, %MV ZHUH JLYHQ I
9'5 IRU FDUU\LQJ RXW GXH GLOLJHQFH RQ +//

7KH 4,%9V KDYH FRPSOHWHG GXH GLOLJHQFH DQG KDYH VXEPLWWHG WKHLU
WKH 5)3

$FFRUGLQJ WR WKH ZHEVLWH Rl WKH ',3$0 WKH GLVLQYHVWPHQW SURFHVV L
VHOHFWLRQ RI WKH 6XFFHVVIXO %LGGHU IURP DPRQJ WKH 4,%1V QHHGV WR E

6WDWXV Rl &DVH ZLWK 3KDUPDFHXWLFDO )XQG DQG 6XSSO\ $JHQF\ 3)6% (

'XULQJ )LQDQFLDO <HDU WKH &RPSDQ\ H[SRUWHG 0SFV Rl PDOH FR
Rl (WKLRSLD WKURXJK 3KDUPDFHXWLFDO )XQG DQG 6XSSO\ $JHQF\ 3)6% |
UHFHLYHG 3)6$%$ FRPPXQLFDWHG RQ WK 1RYHPEHU WKDW VRPH EDWFK

(WKLRSLD )RRG OHGLFLQHY DQG +HDOWK &DUH $GPLQLVWUDWLRQ ()0$+&$ )\
WR UHSODFH WKH HQWLUH VXSSOLHV LQ IRXU FRQVLIQPHQWYV ZLWK WKH FRQ
UHWXUQ DQ HTXDO TXDQWLW\ RI WKH GHIHFWLYH PDWHULDO IRU HDFK UHSOI

Q WKH &RPSDQ\ UHSODFHG 0SFV Rl &RQGRP LQ EDWFKHV DQG 3K
DQG 6XSSO\ $JHQF\ 3)6% UHWXUQHG 0SFV IURP EDWFKHV 7KH UHWXUQ
WHVWHG DW &HQWUDO 'UXJ 7HVWLQJ /DERUDWRU\ &KHQQDL DQG DOO EDW

WKDW WKH\ ZRXOG QRW FRQWLQXH ZLWK WKH DJUHHG UHSODFHPHQW
WKH VDPH GDWH GHPDQGLQJ UHIXQG Rl WKH EDODQFH DPRXQW SDLG +RZHYH

OHWWHU GDWHG 2Q UG 6HSWHPEHU 3)6$%$ ILOHG D &LYLO &DVF
JHGHUDO +LJK &RXUW * )HGHUDO 'HPRFUDWLF 5HSXEOLF RI (WKLRSLD LQ OL
FODLP DPRXQW HTXLYDOHQW WR ,15 FURUHV )ROORZLQJ WKH KHDULQJ

WKH MXGJHPHQW ZDV SDVVHG LQ IDYRXU RI +// 7KH FODLPV RI WKH 3)6%
JHGHUDO +LJK &RXUW

$IWHU WKH MXGJPHQW RQ 3)6$ DSSHDOHG WR WKH )HGHUDO 6XSUHP

+// UHFHLYHG D QRWLILFDWLRQ IURP WKH )HGHUDO 6XSUHPH FRXUW
VXEPLW D ZULWWHQ VWDWHPHQW LQ KDUG FRS\ DQG &' +// VXEPLWWHG LWV
ZLWKLQ WKH H[WHQGHG GHDGOLQH SURYLGHG 7KH )HGHUDO 6XSUHPH .

ZKHUHLQ WKH 2UGHU GDWHG SDVVHG E\ WKH )HGHUDO +LJK &I
LQ DFFRUGDQFH ZLWK WKH &LYLO 3URFHGXUH /DZ 1R DQG GHFLGHG WKI
(7% 5V ZKLFK WUDQVODWHY WR DSSUR[LPDWHO\ 5V FURUHV +

$QQXDO 5HSRUW
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WKDW DV SHU $UWLFOH 5HYLHZ Rl - XGJHPHQWY Rl WKH &LYLO 3URFHGXUH ¢
ZDV XQOLNHO\ WR VXFFHHG $V D UHVXOW +// ILOHG DQ DSSHDO EHIRUH \
&RXUW (WKLRSLD RQ 7KH PDWWHU ZDV KHDUG RQ DQG WKH FH
RUGHU LV DZDLWHG

,Q YLHZ RI WKLV D SURYLVLRQ LV FUHDWHG IRU 5V FURUHV LQ WKH ERRN\)
&URUHYV DUH H[FOXGHG IURP WKH &RQWLQJHQW OLDELOLW\

', 5(&72569% 5(63216,%,/,7< 67$7(0(17

3IXUVXDQW WR WKH UHTXLUHPHQW RI FODXVH F RI VXE VHFWLRQ RI 6HFW
\RXU 'LUHFWRUV FRQILUP WKDW

D LQ WKH SUHSDUDWLRQ RI WKH DQQXDO DFFRXQWV WKH DSSOLFDEOH DFI
IROORZHG DQG WKDW QR PDWHULDO GHSDUWXUHY KDYH EHHQ PDGH IURP WK

E WKH\ KDYH VHOHFWHG VXFK DFFRXQWLQJ SROLFLHV DQG DSSOLHG WKHP FR
DQG HVWLPDWHYV WKDW DUH UHDVRQDEOH DQG SUXGHQW VR DV WR JLYH D
DIIDLUV RI WKH &RPSDQ\ DW WKH HQG RI WKH ILQDQFLDO \HDU DQG RI WKH
SHULRG

F WKH\ KDYH WDNHQ SURSHU DQG VXIILFLHQW FDUH IRU WKH PDLQWHQDQFH |
LQ DFFRUGDQFH ZLWK WKH SURYLVLRQV Rl WKH &RPSDQLHV $FW IRU VL
&RPSDQ\ DQG IRU SUHYHQWLQJ DQG GHWHFWLQJ IUDXG DQG RWKHU LUUHJXC

G WKH\ KDYH SUHSDUHG WKH DQQXDO DFFRXQWV RQ D JRLQJ FRQFHUQ EDVLV

H WKH\ KDYH GHYLVHG SURSHU V\VWHPV WR HQVXUH FRPSOLDQFH ZLWK WKH S
DQG VXFK LQWHUQDO ILQDQFLDO FRQWUROV DUH DGHTXDWH DQG RSHUDWLQ

| 7KH GLUHFWRUV KDG GHYLVHG D SURSHU VI\VWHP WR HQVXUH FRPSOLDQFH
VXFK VI\IVWHPY DUH DGHTXDWH DQG RSHUDWLQJ HITHFWLYHO\

3$57,8&8/$56 2) (03/2<((6

,QIRUPDWLRQ UHJDUGLQJ SDUWLFXODUV RI HPSOR\HHV GUDZLQJ UHPXQHUDWL
XQGHU &RPSDQLHV $SSRLQWPHQW DQG 5HPXQHUDWLRQ RI 0DQDJHULDO 3HU
DSSOLFDEOH DV QRQH RI WKH HPSOR\HHV RI WKH &RPSDQ\ KDV GUDZQ UHPX
VWLSXODWHG OLPLW @XYL®Z WKH \HDU XQGHU

(;75$&7 2) $118%/ 5(7851

3XUVXDQW WR VXE VHFWLRQ D RI 6HFWLRQ Rl WKH &RPSDQLHV $FW
&RPSDQLHV ODQDJHPHQW DQG $GPLQLVWUDWLRQ 5XOHV DQ H[WUDFW R
ODUFK LQ IRUP 0*7 LV$DBSHQBARGWIKH %RDUGTV 5HSRUW

$8',7256

6WDWXWRU\ $XGLWRUV

7KH REVHUYDWLRQV TXDOLILFDWLRQV PDGH LQ WKH $XGLWRUVY 5HSRUW UH
WKHUHRQ DUH VHOI H[SODQDWRU\ DQG KHQFH GR QRW FDOO IRU DQ\ IXUWKH
WKH &RPSDQLHV $FW

&RVW $XGLWRUV

0OV 9LMHQGHU 6KDUPD &R &RVW $FFRXQWDQWYVY 'HOKL ZDV DSSRLQWHG
ILQDQFLDO \HDU WR FRQGXFW FRVW DXGLW RI WKH DFFRXQWYV PDLQWDL
Rl WKH YDULRXV SURGXFWV SUHVFULEHG XQGHU &RPSDQLHV &RVW 5HFRUGV

6HFUHWDULDO $XGLWRUYV

3XUVXDQW WR WKH SURYLVLRQV RI 6HFWLRQ Rl WKH $FW DQG WKH &R
S5HPXQHUDWLRQ RI ODQDJHULDO 3HUVRQQHO ©5XOHV WKH %RDUG RI 'LUH
UHDSSRLQWHG 0 V %95 $VVRFLDWHVY D ILUP RI &RPSDQ\ 6HFUHWDULHV LQ
6HFUHWDULDO $XGLW RI WKH &RPBDQFKRU WKHKYHHDBHFHOIGHD® LDO $XGLW 5HSRU'
JRUP 1R 05 IRUPV SDUW RI WKH @@ DXNMRSWERUMWRDVGYTY 5HSRUW 7KHUH DUH
PDMRU REVHUYDWLRQV IURP 6HFUHWDULDO $XGLWRUV

$QQXDO 5HSRUW
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352&85(0(17 2) *22'6 )520 060(V

'‘XULQJ WKH \HDU WKH &RPSDQ\ KDV SURFXUHG JRRGV RI YDOXH RI 5V
6PDOO DQG OHGLXP (QWHUSULVHV 060(V RXW RI WKH WRWDO SURFXUHPHQYV
DERXW DJDLQVW WKH WDUJHW RI

&216(59%$7,21 2) (1(5*< 7(&+1,&$/ $%62537,21 )25(,*1 (;&+$1*(
($51,1*6 287*2

7KH SDUWLFXODUV UHJDUGLQJ &RQVHUYDWLRQ RI (QHUJ\ 7HFKQRORJ\ $EVRL
(DUQLQJV DQG 2XWJR DV SUHVFULEHG XQGHU VXE VHFWLRQ P RI 6HFWLRQ

UHDG ZLWK 5XOH RI WKH &RPSDQLHV $FFRXQWV 5XOHV DUH JLYHQ
IRUPV SDUW RI WKLV UHSRUW

&25325%$7( 62&,%$/ 5(63216,%,/,7< 6867%,1%$%,/,7<

+// KDV EHHQ DQ HDUO\ DGRSWHU Rl &65 LQLWLDWLYHV +// LPSOHPHQWYV &
DQG WKURXJK LWV LPSOHPHQWLQJ DJHQFLHV VXFK DV +LQGXVWDQ /DWH[ )DF
7UXVW >+/)337@ +// ODQDJHPHQW $FDGHP\ DQG +// 3UDWKHHNVKD &KDULWDEC
VHFWLRQ RI 6HFWLRQ HYHU\ &RPSDQ\ IRU ZKLFK WKH SURYLVLRQV RI &65
DW OHDVW Rl WKH DYHUDJH QHW SURILW RI WKH &RPSDQ\ PDGH GXULC
SUHFHHGLQJ ILQDQFLDO \HDUV 7KH DYHUDJH QHW SURILW Rl WKUHH LPPHGLI
JLYHQ EHORZ

1HW SURILW DV SHU 6HFWLRQ R
J)LQDQFLDO <HDU WKH &RPSDQLHV $FW 5V ,Q
ODNK

7TRWDO
/HVV 'LYLGHQG IURP +,7(6 IRU WKUHH \HDUV
1HW SURILW
$YHUDJH QHW SURILW RI WKH WKUHH \HDUV

RI DYHUDJH QHW SURILW

$ VXPPDU\ RI &65 DFWLYLWLHY FDUULHG RXW E\ +// GXULQJ WKH ILQDQFLDO
$QQH[XUH % ZKLFK IRUPV SDUW RI WKLV UHSRUW

&25325$7( *29(51$1&(

<RXU &RPSDQ\ LV FRPPLWWHG WR PDLQWDLQ WKH KLIJKHVW VWDQGDUGV RI J
KDV WDNHQ DGHTXDWH VWHSV WR DGKHUH WR DOO VWLSXODWLRQV ODLG GRZQ
LVVXHG E\ '"HSDUWPHQW RI 3XEOLF (QWHUSULVHV 7KH &RPSDQ\ KDV
IURP WKH 3UDFWLFLQJ &RPSDQ\ 6HFUHWDULHY 0V %95 $VVRFLDWHV [//3 F
FRQGLWLRQV RI &RUSRUDWH *RYHUQDQ$BRQRUPRIHDJSDUW RI WKLV UHSRUW DV

0$1$*(0(17 ',6&866,21 $1' $1$/<6,6 5(3257
ODQDJHPHQW 'LVFXVVLRQ DQG $QDO\VLV 5HSRUW IRU WKH \HDU XQGHU UHYLH
VHFWLRQ IRUPLQJ SDUW RI WKLV UHSRUW

%2$5' 2) ',5(&7256

7KH IROORZLQJ FKDQJHVY WRRN SODFH RQ WKH %RDUG RI WKH &RPSDQ\

$QQXDO 5HSRUW
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&HVVDWLRQ
7KH IROORZLQJ GLUHFWRUV ZHUH FHDVHG WR EH WKH 'LUHFWRU V RI WKH &RP ¢
1DPH RI GLUHFWRU "1 1XPEHU 'DWH RI &HYVDWLRQ
'U *HHWD 6KDUPD
3URI 'U $GDUVK 3DO 9L1J

6PW 1HHWD % RRFKUD

$SSRLQWPHQW

1LO

:RPHQ 'LUHFWRUYV

,Q WHUPV RI WKH SURYLVLRQV RI 6HFWLRQ Rl WKH &RPSDQLHV $FW \R
OHDVW RQH :RPDQ 'LUHFWRU RQ WKH %RDUG 'XULQJ WKH \HDU XQGHU UHYLH:
6LQJK ,%$6 'LUHFWRU ‘' *HHWD 6KDUPD 'LUHFWRU )LQDQFH 6PW 1HHWD
'LUHFWRU 'U $QLWKD 7KDPSL 'LUHFWRU 7HFKQLFDO 2SHUDWLRQV DV ZRP|
WKH &RPSDQ\

&RPPLWWHHV RI WKH %RDUG

<RXU &RPSDQ\ KDV VHYHUDO FRPPLWWHHYV ZKLFK KDYH EHHQ HVWDEOLVKHG D
JRYHUQDQFH SUDFWLFHYV DQG DUH LQ FRPSOLDQFH ZLWK WKH UHTXLUHPHQWYV RI V
ObzvV DQG VWDWXWHY 7KH &RPSDQ\ KDV IROORZLQJ &RPPLWWHHV RI WKH %RD

$XGLW &RPPLWWHH
I1RPLQDWLRQ DQG 5HPXQHUDWLRQ &RPPLWWHH
&RUSRUDWH 6RFLDO 5HVSRQVLELOLW\ &RPPLWWHH

$ GHWDLOHG QRWH ZLWK UHVSHFW WR WKH FRPSRVLWLRQV SRZHUV UROHYV
FRPPLWWHHY DUH SURYLGHG XQGHU 3DUD RI WKH 5HSRUW RQ &RUSRUDWH *I
SDUW RI WKLV $QQXDO 5HSRUW

'"HFODUDWLRQ IURP ,QGHSHQGHQW 'LUHFWRUYV

7KH %RDUG KDV UHFHLYHG GHFODUDWLRQV IURP WKH ,QGHSHQGHQW 'LUHF\
6HFWLRQ RI WKH &RPSDQLHV $FW DQG WKH %RDUG LV VDWLVILHG WK
PHHW WKH FULWHULD RILQGHSHQGHQFH DV PHQWLRQHG LQ 6HFWLRQ RI V

%RDUG OHHWLQJY KHOG GXULQJ WKH \HDU

'XULQJ WKH \HDU VL[ PHHWLQJV RI WKH %RDUG RI 'LUHFWRUV ZHUH KHOG 7}
DQ\ WZR PHHWLQJV GLG QRW H[FHHG GD\V DV SUHVFULEHG LQ WKH &RPSD
RI WKH PHHWLQJV DUHIXUQLVKHG LQ WKH &RUSRUDWH *RYHUQDQFH 5HSRUW Z

32/,&< 21 35(9(17,21 352+,%,7,21 $1' 5('5(66%/ 2) 6(;8%/
+$5$660(17 $7 :25.3/$&(

7KH &RPSDQ\ KDV FRQVWLWXWHG 5HGUHVVDO FRPPLWWHHV LQ WKH +HDG RI
6XEVLGLDU\ &RPSDQLHV LQ DFFRUGDQFH ZLWK WKH SURYLVLRQV Rl BH[XDt
BUHYHQWLRQ 3URKLELWLRQ DQG 5HGUHVVDO $FW DQ $FW WR SURY
KDUDVVPHQW RI ZRPHQ DW ZRUNSODFH DQG IRU WKH SUHYHQWLRQ DQG UHC
KDUDVVPHQW <RXU &RPSDQ\ ILUPO\ EHOLHYHV WKDW VH[XDO KDUDVVPHQV
IXQGDPHQWDO ULJKWV RI D ZRPDQ WR HTXDOLW\ XQGHU DUWLFOHV DQG R
ULJKW WR OLIH DQG OLYH ZLWK GLJQLW\ XQGHU DUWLFOH RI WKH FRQVW
SURIHVVLRQ RU WR FDUU\ RQ DQ\ RFFXSDWLRQ WUDGH RU EXVLQHVV ZKLFK I
IUHH IURP 6H[XDO +DUDVVPHQW

7KH &RPSDQ\ KDV RUJDQL]J]HG PHHWLQJV ZLWK ODGLHV IRU FUHDWLQJ DZDUHQ
$FW DQG WKHLU ULJKWV 7KH SURYLVLRQ ZDV LQFRUSRUDWHG LQ WKH &RQG)

$QQXDO 5HSRUW
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WKH &RPSDQ\ $v SDUW RI ,QWHUQDWLRQDO :RPHQTV 'D\ &HOHEUDWLRQV
FRQGXFWHG IRU ODGLHVY LQ WKH FRPSDQ\

1R FRPSODLQWY UHFHLYHG GXULQJ WKH \HDU XQGHU UHYLHZ LQ WKLV UHJDUG

,1)250%$7,21 7(&+12/2*<

+// KDV VXFFHVVIXOO\ GHSOR\HG WKH H2IILFH H)LOH $SSOLFDWLRQ GHYHO
,QIUDVWUXFWXUH DV SDUW RI LWV PRYH WRZDUG D SDSHUOHVYV ILOH PDQD
DSSOLFDWLRQ ZDV UROOHG RXW WR XVHUV VWDUWLQJ ZLWK WKH &RUSR
PDQXIDFWXULQJ XQLWYV DQG EXVLQHVYV GLYLVLRQV .H\ XVHUV ZHUH WUDLQHG
DGRSWLRQ DQG VXSSRUWLQJ GLJLWDO ILOH PRYHPHQW DFURVV WKH RUJDQL]LC

5(6($5&+ $1' '(9(/230(17

&RUSRUDWH 5HVHDUFK 'HYHORSPHQW &HQWUH &5'& RI +// /ILIHFDUH /WG KD
WKH REMHFWLYH WR GHYHORS DQG LQWURGXFH DSSURSULDWH DIIRUGDEOF
YLHZ WR DGGUHVV WKH FRQWUDFHSWLYH DQG KHDOWKFDUH QHHGV RI ,QGLD!
WR IXQFWLRQ DV D &HQWUH RI H[FHOOHQFH LQ FRQIRUPDQFH ZLWK LQWHU:
SODWIRUP IRU ERWK DSSOLHG UHVHDUFK DQG SURGXFW GHYHORSPHQW ,W
FDPSXV KRXVLQJ D QXPEHU RI IDFLOLWLHV LH OHGLFDO 'HYLFHV ODE 3KDUP
7KHVH IDFLOLWLHV KDYH GHYHORSHG LPSODQWVYV UHOHDVHV V\VWHPV OLN
WDEOHWYV ILOPV HWF ZLWK GLIIHUHQW $3,V LQFOXGLQJ KRUPRQHV &5'& LV D

'XULQJ WKH ILQDQFLDO \HDU WKH &RPSDQ\ FRQWLQXHG WR IRFXV RQ V)
'"HYHORSPHQW 5 ' DQG ,QQRYDWLRQ FDSDELOLWLHV WR VXSSRUW WKH GH
SURFHVVHV DQG WHFKQRORJLHVY DOLJQHG ZLWK LWV ORQJ WHUP VWUDWHJILF

7KH &RUSRUDWH 5 ' &HQWUH LQF%WUHG [FQ RH)E MR VEKWHHGRLR 1 WK H
JLOQODQFLDO G6WDWMHPBGWNWLRQ YDULRXV XQLWV DQG GLYLVLRQV DFUR\V
UHSRUQWHGYDWLRQ UHODWHG H[SHQGLWXUH DQG LQYHVWPHQ®V DPRXQWLQJ
DGGLWLRQ WR WKH VSHQGLQJ GLVFORVHG LQ WKH ILQDQFLDO VWDWHPHQW

$FFRUGLQWRWWERH/SHQGLQJ RQ 5 ' DQG ,QQRYDWLRQ ,QLWLDWLYHV GXULQJ W
FURUHV

$FKLHYHPHQWYV

,PSURYHG WKH PDQXIDFWXULQJ SURFHVV WR UHGXFH WKH PDQXIDFWXULQ,
DQG LPSOHPHQWHG DW .)% %'8

5HGXFHG WKH DYHUDJH ZHLJKW RI PDOH FRQGRPV E\ J SHU FRQGRP XVL
3)7 ,UDSXUDP DQG .DQDJDOD IDFWRULHVY 6FDOHG XS WKH PHWKRG RI X
SRZGHU DV D UHLQIRUFLQJ DJHQW LQ )HPDOH FRQGRP SURGXFWLRQ

'6,5 &HUWLILFDWH RI &5'& ZDV UHQHZHG XSWR ODUFK

3DWHQWYV
*UDQWHG WZR GHVLJQ SDWHQWYV IRU 8ULQDU\ &RQGRPV
L 'HVLJQ 5HJLVWUDWLRQ 1R
LL 'HVLJQ 5HJLVWUDWLRQ 1R
$Q ,QGLDQ SDWHQW ZDV DZDUGHG HRW EBIO DD 6 UPREFIUFRELH LGH
IRUPXODWLRQ IRU SQGILY® WD W H @ Ve
J)LOHG WZR ,QGLDQ SDWHQWYV

$ KHUEDO IRUPXODWLRQ IRU GLDEHWLF IRRW XOFHU
PHWKRG WKHUH Rl 3DWHQW $SSOLFDWLRQ 1R

6LOLFRQH EDVHG QDQR IRUPXODWLRQ FRDWLQJ PHWKRG IRU
K\SRGHUPLF QHHGOH 3DWHQW $SSOLFDWLRQ 1R DORQJ ZLW|

3XEOLFDWLRQV

6XMLWKD $ 6 6DLNDQW 5 5DJXSDWK\ / +XEHUW -RH 3DLQ}
1DQRSDUWLFOHV ,QFRUSRUDWHG (OHFWURVSXQ 1DQRILEURXV OHPEUDG
$SSOLFDWLRQV $Q ([SHULPHQWDO DQGE&RKSRQYG VBRROQAPKMUYSSURDFK

$QQXDO 5HSRUW
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KWWSV GRL RUJ Y% z

6XMLWKD $ 6 $VZDWK\ 0 5 5DJXSDWK\ / 3DLQXO\ $ IUHH
HOHFWURVSXQQDQRILEURXV PHPEUDQH FRPSRVHG RI JROG QDQRFOXV\
K\GURJHQ SHUR[LGH DQG LWV UHDO WLPH DSSQMRUWLAP®GLQ FDQFHU
$FWXDWRUV % &KHPLFRWWSV GRL RUJ M VQE

0 * 9LVKDNK ' 3DLQXO\ / 5DJXSDWK\ $ .DQDSSDOO\ 3 9DGLYHOX

IHZ OD\HUV JUDSKHQH LQFRUSRUDWHG FDUER[\ODWHG EXWDGLHQH
QDQRFRPSRVLWHV 3UHSDUDWLRQ SURSBR®APHW RRE PRNFIWDIPL.VWLF LQVL

6 6QHKD /HWKD % 6 5DKXO /DNVKPL 6UHHGKDUDQ 3LOODL $QMDOL .X
OLFURHQFDSVXODWHG JHUURXV 6XOSKDWH DV 2UDO OXFRDGKHVLYH

(QKDQFHG %LRD QIGLOMMELRAWQADO Rl 3KDUPDFHXWLFDO 6FLHQFHV

$ 6 .XPDU 1 * 7KRPDV < % 'DOYL 6 6QHKD /HWKD 6 6UHHOHNVKPL
7DLORULQJ ELRGHJUDGDEOH HOFWURVSXQ PHPEUDQH IRU WKH

SHULRGRQWLFV ,Q YLWUR DQ@®WHUIYDFR HRGDXBEWPRRXRYLFDWLRQV

6KHKQD 6KDUDI 6UHHOHNVKPL 6 6DLNDQW 5HJLGL $EL 6DQWKRYV
*RSLPRKDQ /IDNVKPL 6 (YDOXDWLRQ RI PROHFXODU HIIHFWYV
DSRSWRVLY WXPRXU SURJUHVVLRQ DQJLRJHQHVLVY DQG PHWDVWDVLV E\
ZLWK 2UPHOR[LIHQH LQ WULSOH QHJBSWRUY H7 BEUHDW W (VB QW X B RJH DIOHN/U

&ROODERUDWLRQV 7LHXSV
+// VLIQHG 1'$ ZLWK 5HVLO &KHPLFDOV WRZDUGYV FRVW UHGXFWLRQ
VLOLFRQL]DWLRQ FKHPLFDOV DQG QRYHO FRQGRP OXEULFDQW WR VROXE

SURMHFWY DZDUGHG WR &5'&

+\GURJHO IRUPLQJ PLFURQHHGOH DUUD\V IRU QRQ LQYDVLYH 3RLQW RI &D
6FLHQFH DQG (QJLQHHULQJ %RDUG 6(5% *RYW Rl ,QGLD 7RWDO IXQG F
DSSURYHG )LUVW \HDU LQVWDOHPHQW RI 5V ZDV UHFHLYHG

48%/,7< 0$1$*(0(17 6<67(06

48%/.7< 32/,&<

+// ILIHFDUH /LPLWHG LV FRPPLWWHG WR

X &RQVLVWHQWO\ SURYLGH RXU FXVWRPHUV ZLWK DIIRUGDEOH +HDOWKFDL
RI TXDOLW\

X &RQWLQXDOO\ LPSURYH RXU SURFHVVHV SURGXFWV DQG VHUYLFHV DGR
SUDFWLFHV DQG PHHW 1IDWLRQDO ,QWHUQDWLRQDO UHJXODWRU\ UHTXL

X &RQWLQXDOO\ VWULYH WR H[FHHG WKH QHHGYV DQG H[SHFWDWLRQV RI R>
JOREDOO\ WKURXJK IRFXV RQ LQQRYDWLRQ 5 ' DQG FRVW PDQDJHPHQW

X %H DQ RUJDQL]DWLRQ WKDW PHHWV KLJKHVW VWDQGDUGY LQ &RUSRUDW
6RFLDO UHVSRQVLELOLW\

6$)(7< +($/7+ (19,5210(17 32/,&<
+// /LIHFDUH /LPLWHG LV FRPPLWWHG WR SURWHFW HQYLURQPHQW HOLPI
PDLQWDLQ D KHDOWK\ DQG VDIH ZRUN SODFH E\

X 3UHYHQWLQJ DQ\ DGYHUVH LPSDFW WR WKH HQYLURQPHQW HOLPLQDWH
ULVNV E\ FRPSO\LQJ ZLWK DSSOLFDEOH REOLJDWLRQV LQFOXGLQJ OHJD
X $GRSWLQJ VDIH RSHUDWLQJ SUDFWLFHV ZLWK HPSOR\HH WUDLQLQJ DQG
FRQVXOWDWLRQ DQG SDUWLFLSDWLRQ
BURYLGLQJ VDIH DQG KHDOWK\ ZRUNLQJ FRQGLWLRQV IRU SUHYHQWLRQ |
KHDOWK
,PSURYLQJ WKH HQYLURQPHQWDO TXDOLW\ E\ PLQLPL]LQJ ZDVWH HPLVV
UHF\FOLQJ DQG RSWLPL]JLQJ WKH XVH RI QDWXUDO UHVRXUFHV
6WULYLQJ IRU D JOREDO DQG FRQVLVWHQW DSSURDFK WKDW EXLOGV RQ
SUDFWLFHV DQG WR DFKLHYH VXVWDLQDEOH SHUIRUPDQFH DQG FRQWLQ:
3HULRGLF UHYLHZ Rl VDIHW\ KHDOWK DQG HQYLURQPHQW PDQDJHPHQW |

X X X

x

$QQXDO 5HSRUW
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[$% 48%/,7< 32/,&<

+// ILIHFDUH /LPLWHG LV FRPPLWWHG WR

X (QVXUH UHOLDEOH FRQVLVWHQW LPSDUWLDO DQG WUDFHDEOH WHVW UHV
QDWLRQDO LQWHUQDWLRQDO VWDQGDUGY DQG E\ IROORZLQJ JRRG SURIHVVL

X (QVXUH WKDW DOO SHUVRQQHO LQYROYHG LQ WKH WHVWLQJ RSHUDWLRQV D
DQG SURFHGXUHV RI WKH PDQDJHPHQW V\VWHP FRQIRUPLQJ WR ,62 ,(&
VDPH LQ WKHLU ZRUN

X &RQWLQXDOO\ LPSURYH WKH HIITHFWLYHQHVV RI WKH PDQDJHPHQW V\VWHP

0$1$*(0(17 6<67(06 352'8&7 &(57,),&%$7,216

+// . DNNDQDG )DFWRU\ FRQWLQXH WR SRVVHVV WKH FHUWLILFDWLRQV PHQV

$ .62 FHUWLILFDWLRQ IRU 4XDOLW\ ODQDJHPHQW 6\VWHP

$ .62 FHUWLILFDWLRQ IRU OHGLFDO 'HYLFHV 4XDOLW\ ODQDJHPHQW
$ .62 FHUWLILFDWLRQ IRU (QYLURQPHQW ODQDJHPHQW 6\VWHP

$ .62 FHUWLILFDWLRQ IRU 2FFXSDWLRQDO +HDOWK DQG 6DIHW\ 0DQ
$+ 6$%6 ODUN IRU ODOH DQG )HPDOH FRQGRPV

+ &( ODUN IRU )HPDOH &RQGRPYV

$ :+2 81)3% SUHTXDOLILFDWLRQ IRU 0DOH &RQGRPV DQG )HPDOH &RQGRPV

SHURRUNDGD )DFWRU\ 7KLUXYDQDQWKDSXUDP 3)7

4XDOLW)\ PSURYHPHQW ,QLWLDWLYHYV

% ,QWURGXFHG 1(: 6$)(7< $:$5' 6&+(0( =(52 ),567 $,' &$6(6 7KH QHZ 6DIHW\ $2
6FKHPH IRU DFKLHYLQJ =HUR )LUVW $LG &DVHV LQ D PRQWK SURPRWHV D |
DQG UHVSRQVLELOLW\ DPRQJ HPSOR\HHV HQFRXUDJLQJ SURDFWLYH ULVN L

¥2 ,QWURGXFHG 36DIHW\ SRFNHW KDQGERRN" FRYHULQJ WRSLFV VXFK DV VDI}
33(V HPHUJHQF\ SUHSDUHGQHVY DQG UHVSRQVH DQG FLUFXODWHG WR L
FXOWXUH DPRQJ HPSOR\HHV

% ,QWURGXFWLRQ RI 45 &RGH EDVHG VKRUW YLGHRYV RQ VDIH PDFKLQH RSHUD
Y2 ,QWURGXFHG 3&RQWUDFWDFWRU 6DIHW\ ODQDJHPHQW V\VWHPV’

$QQXDO 5HSRUW
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% $XWR DODUP V\VWHP LQVWDOOHG LQ )LUH +\GUDQW SXPSV WR UHFHLYH WK

WKH SXPS LV LQ RSHUDWLRQDO DV SDUW RI FRVW UHGXFWLRQ LQLWLDWLYH
+\GUDQW SXPSV

% $ZDUHQHVV VHVVLRQ RQ )LUH B6DIHW\ 'UXJ $EXVH DQG OHQWDO +HDOWK
*RYHUQPHQW +LJKHU 6HFRQGDU\ 6FKRRO 3HURRUNDGD RQ WK 'HFHPEHU

¥2 $Q 3XEOLF $ZDUHQHVV &DPSDLJQ RQ 'UXJ $EXVH DQG 5RDG 6DIHW\ DW C
7TULYDQGUXP RQ WK -DQXDU\

¥ &RQGXFWHG ([WHUQDO 6DIHW\ $XGLW DW +// 3HURRUNDGD )DFWRU\ E\
2EVHUYDWLRQV DUH HIITHFWLYHO\ FORVHG

% &RQGXFWHG 2QVLWH (PHUJHQF\ ORFN 'ULOO RQ 3/1* VSLOO" FRQGXFWHG DV
DW SP LQYROYLQJ VWDWXWRU\ ERGLHV OLNH )LUH B5HVFXH GHSW )DF
QHDUE\ KRVSLWDOV QHDUE\ ,QGXVWULHV

+80%1 5(6285&(6

+XPDQ 5HVRXUFHV '"HYHORSPHQW

<RXU FRPSDQ\ JLYHV KLJK SULRULW\ IRU GHYHORSPHQW RI KXPDQ UHVRXUFHV
\HDU XQGHU UHYLHZ WKH FRPSDQ\ KDG RUJDQL]HG YDULRXV WUDLQLQJ SURJU
IRU HIHFXWLYHV DQG PDQGD\V IRU ZRUNPHQ

,QGXVWULDO 5HODWLRQV

7KH \HDU ZLWQHVVHG KDUPRQLRXV LQGXVWULDO UHODWLRQV LQ WKH FF
DQG QR PDQ GD\V ORVW RQ DFFRXQW RI ODERXU XQUHVW

5HVHUYDWLRQ IRU 6& 67 2%& DQG 3HUVRQV ZLWK 'LVDELOLWLHV

7KH FRPSDQ\ FRQWLQXHV WR IROORZ WKH SUHVLGHQWLDO GLUHFWLYHV LQ U
&RPPXQLWLHV DQG HIIRUWY DUH WDNHQ WR IXOILOO WKH GLUHFWLYHV LQ 5H
IRFXVHG HIIRUW ZDV DOVR WDNHQ IRU 6SHFLDO 5HFUXLWPHQW 'ULYHV 6
RUJDQL]DWLRQ GXULQJ WKH \HDU XQGHU 6SHFLDO 5HFUXLWPHQW 'ULYH |

7KH UHSUHVHQWDWLRQ RI 6& 67 2%& DQG 3HUVRQV ZLWK 'LVDELOLWLHV FDV
VWUHQJWK DV RQ@QV JLYHQ EHORZ

'HVFULSWLRQ 1R RI HP[SOR\HHV
5HSUHVHQWDWLRQ RI 6 &
67
2%&
SHUVRQV ZLWK 'LVDELOLWLHV
2WKHU &DWHJRULHV
7TRWDO 6WUHQJIJWK RI (PSOR\HHV

6WDWXV RI LPSOHPHQWDWLRQ RI SRVWV UHVHUYHG IRU SHUVRQV ZLWK GLVDELO
RQ

1R RI 3RVW GHRHWZHV IR RI 3BRVW FXUUHQWO\ KHOp E\ 32'V
TRWDO [T9%0L QG| +HDU /RFRRWREZWKUY %OLQ® +HDU | /RFRP | 2WKU

. QXPEHUIRhHVY RULQJ | GLVDELJLW\ RU| QHVV RUQJ RWRU

URXS| SRVWV | oRz YLVILRQD| FHUHEUDO ORZ LPSD | GLVDELOLW\
ILL(3|_|HGQWL LUHG LGHQWLILHG YLVLRIQLUHG | RU

FHUHEUDO
LGHQWILILHG

%

&
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7UDLOLOJ GHWDLOV DWWHQGHG E\ 'LUHFWRUYV

60 1DPH "HVLJQDWLRQ DWHH REMHF W YDHAXOW\
1R 7UDLQLQJ

LUHFWRU Vv
&KDLUPD®Q &HUWLILFDWLRQ

6KUL %HML *HR|UJH DIYBJIL Q[ SURJUDPH LQ ,,&$
'"LUHFWRU &RUSRUDWH

*RYHUQDQFH

+// 35$7+((.6+%$ &KDULWDEOH 6RFLHW\

7KH 6RFLHW\ LV UHJLVWHUHG ZLWK WKH REMHFWLYH RI VSRQVRULQJ VWXGHQWV WR

VWXGLHYVY DQG DOVR WR VXSSRUW WKH KHDOWK FDUH RI UHWLUHG HPSOR\HHV $FFRUC(

VRFLHW\ RQH IRU VSRQVRULQJ VWXGHQWY DQG WKH RWKHU IRU JLYLQJ ILQDQFLDO
FRPSDQ\ IRU DYDLOLQJ WUHDWPHQW IRU FULWLFDO LOOQHVYV

,03/(0(17%$7,21 2) 2)),&,$/ /$1*8%*( 32/,&<

<RXU &RPSDQ\ KDV FRPSOLHG ZLWK WKH SURYLVLRQV RI 2IILFLDO /DQJXDJH $F
BUHVLGHQWLDO 'LUHFWLRQV DQG WKH $QQXDO 3URJUDPPH LVVXHG E\
/IDQJXDJH ZLWK XWPRVW GHYRWLRQ 9DULRXV LQQRYDWLYH WUDLQLQJ SURJ
HPSOR\HHV DQG RIILFHUV LQ RUGHU WR PRWLYDWH WKH HPSOR\HHV WR GR WK
FUHDWH D IDYRUDEOH HQYLURQPHQW LQ WKH FRPSDQ\ $ WRWDO RI HPSOR\|
GXULQJ WKH \HDU 7KH IROORZLQJ SURJUDPPHV ZHUH FRQGXFWHG LQ WKH FXUL

$ZDUHQHVV 3URJUDPPH 6SRNHQ +LQGL &0ODVV IRU 8QLRQ /HDGHUYV
4XL] &RPSHWLWLRQ IRU +LQGL )RUXP OHPEHUYV

+LQGL &RPSHWLWLRQ IRU '*0 WR $93 /HYHO ([HFXWLYHV

$00 ,QGLD 2IILFLDO /DQJXDJH 6HPLQDU IRU +// (PSOR\HHV
,QGXFWLRQ 7UDLQLQJ 3URJUDPPH IRU 2IILFHUV (PSOR\HHV

$00 ,QGLD .DQWDVWK 7UDLQLQJ 3URJUDPPH

:RUOG +LQGL 'D\ $00 ,QGLD +LQGL 5HFLWDWLRQ &RPSHWLWLRQ
+LQGL &RPSHWLWLRQV IRU 6FKRRO 6WXGHQWYV

3UDFWLFDO 7UDLQLQJ RQ +LQGL 1RWLQJ 'UDIWLQJ

6WDWH /HYHO 7UDQVODWLRQ 7UDLQLQJ IRU &ROOHJH BWXGHQWYV
,QWHUQDWLRQDO ORWKHU WRQJXH 'D\ DQG %KDUDWKL\D %KDVKD .DYL 6DPPH
+LQGL 5DQJRWVDY 4XL] &RPSHWLWLRQ

OHPRU\ 7HVW DV SDUW RI /HDUQ D :RUG 'DLO\ 3URJUDPPH

21ILFLDO /DQJXDJH ,QVSHFWLRQ

+LQGL )RUXP OHHWLQJ

6HQLRU ODQDJHU 2/ DWWHQGHG WKH “WPQGELGD\/PQOKBUD BHRQYDU KHOG DV
%KDUDW O0DQGDSDP 1HZ 'HOKL RQ E\ WKH '"HSDUWPHQW RI 2/ 0LQLVWU
'"HOKL +// DQG LWV 8QLWV DQG VXEVLGLDU\ FRPSDQLHV REVHUYHG WKH +LQ
EHILWWLQJ PDQQHU 'XULQJ +LQGL )RUWQLJKW &HOHEUDWLRQV YDULRXV +L
VHSDUDWHO\ IRU HPSOR\HHV FKLOGUHQ RI HPSOR\HHV 7KH YDOHGLFWRU\ IX
16 6DQLO .XPDU 'HSXW\ 'LUHFWRU *HQHUDO 'RRUGDUVDQ .HQGUD 7ULYDQGU:
E\ 'U $QLWD 7KDPSL &KDLUPDQ O0ODQDJLQJ 'LUHFWRU +// /LIHFDUH /LPLWHG

'XULQJ WKH \HDU +// SXEOLVKHG LWV 2/ ODJD]JLQH p6DPDQYD\DY 7KH ,Q KRXVH
SXEOLVKHG LQ WULOLQJXDO DQG WKH PRQWKO\ 1HZV /HWWHU pORPHQWVYT SXEO

+// LV DOVR WKH FRQYHQHU RI 72/,& 8 LQ 7KLUXYDQDQWKDSXUDP ‘H SURSDJ
PHPEHU RIILFHV DV ZHOO DV LQ RWKHU 72/,&V LQ 6RXWKHUQ 5HJLRQ E\ ZD\ R
SURJUDPPHY 6HPLQDUYV DQG &RPSHWLWLRQ 2XU 72/,& EDJIJHG WKH 6RXWKH}
6DPPDQ )LUVW SUL]JH IRU WKH \HDU LQ WKH 6RXWK HWW 2/ FRQIHUHQFI
-DQXDU\ 6HQLRU 9LFH 3UHVLGHQW +5 L F UHFHLYHG WKH DZDUG

'XULQJ WKH \HDU WKH IROORZLQJ SURJUDPPHYVY ZHUH FRQGXFWHG XQGHU WKH I
.DY\D 7KDUDQJ %KDUDWKL\D %KDVKD .DYL 6DPPHODQ +LQGL OHOD

,QWHU 72/,& .DQWDVWK 7UDLQLQJ 3URJUDPPH
6RXWKHUQ 5HJLRQDO (VVD\ :ULWLQJ &RPSHWLWLRQ
2ULHQWDWLRQ 3URJUDP RQ 2/ 3ROLF\ IRU 2IILFHUV

$QQXDO 5HSRUW
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,QWHU 72/,& 7TUDQVODWLRQ 7UDLQLQJ

6WDWH /HYHO 2/ 6HPLQDU IRU &ROOHJH 6WXGHQWYV

6WDWH /HYHO 7THFKQLFDO VHPLQDU LQ +LQGL

-RLQW +LQGL )RUWQLJKW &HOHEUDWLRQV

&RPSHWLWLRQV IRU (PSOR\HHV &KLOGUHQ

,QVSHFWLRQ RI PHPEHU RIILFHV DQG DZDUGV IRU WKH EHVW LPSOHPHQWDWL
5HOHDVH RI 72/,& 21ILFLDO /DQJXDJH ODJD]LQH pu7KDSDV\DTY

<RXU &RPSDQ\ UHPDLQV FRPPLWWHG WR FRPSO\LQJ ZLWK WKH 2/ 3ROLF\ LQ WK

&25325%$7( &20081,&%$7,21

<RXU FRPSDQ\ KDV D ZHOO RUJDQLVHG &RUSRUDWH &RPPXQLFDWLRQV 'HSDUW
FRQYHUJHQFH PHGLD DJHQF\ IRU WKH HQWLUH RUJDQLVDWLRQ ,Q DQ HYHU HY
&&' KDV DGDSWHG E\ FRPSOHPHQWLQJ FRQVHUYDWLYH 35 LQWHUYHQWLRQV Z
VWUDWHJILHV 7KH JRDO RI &&' LV WR SRVLWLRQ +// DV D *OREDO +HDOWKFD
KLIJIKHVW YDOXHV EHQHILWLQJ WKH JOREDO FRPPXQLW\ 7R DFKLHYH WKLV &&
SODWIRUP WR SURYLGH FXVWRPL]JHG FUHDWLYH DQG GHVLJQ VXSSRUW IRU I
GHSDUWPHQW SULRULWLVHV ZLGHVSUHDG LQIRUPDWLRQ GLVVHPLQDWLRQ DQG
7KLV LV DFKLHYHG WKURXJK DFWLYH HQJDJHPHQW ZLWK ORFDO SXEOLFV D
SDUWLFLSDWLRQ LQ ORFDO DQG QDWLRQDO HYHQWV LVVXLQJ SUHVV UHOHD\
ZULWH XSV LQ SURPLQHQW SXEOLFDWLRQV SXEOLVKLQJ LQIRUPDWLYH EURFK
YLGHRV DQG UHJXODUO\ RUJDQL]LQJ SUHVV PHHWLQJV WR DQQRXQFH FRPSD(
WKH FRPSDQ\ PDLQWDLQV DQ DFWLYH SUHVHQFH RQ YDULRXV VRFLDO PHGLD
,QVWDJUDP 7ZLWWHU /LQNHGLQ DQG <RX7XEH 5HJXODU XSGDWHV DUH SURY
VWDNHKROGHUV LQIRUPHG DERXW WKH ODWHVW GHYHORSPHQWYV

,QWHUQDO &RPPXQUKFHDWRR®DQ\ DFNQRZOHGJHV WKH VLJQLILFDQFH RI HIII
FRPPXQLFDWLRQV LQ HQVXULQJ WKDW HPSOR\HHV DFURVV WKH RUJDQLVDWLF
FRPSDQ\TV PLVVLRQ JRDOV DQG VWUDWHJILHV 7R IDFLOLWDWH WKLV D UDQ
VXFK DV PRQWKO\ SKRWR QHZVOHWWHU PRQWKO\ EXOOHWLQV D TXDUWHUO\
KLIKOLJKWLQJ YDULRXV DFWLYLWLHY GHYHORSPHQWYV

OHDQV RI &RPPXQLFDWLRQ

x &RPSDQ\ 8SGDWHYV $00 GHYHORSPHQWY DQG FKDQJHV ZLWKLQ WKH FRPSDC
RXU PRQWKO\ SKRWR QHZVOHWWHUV EXOOHWLQV DQG TXDUWHUO\ PDJD]LQH
RXU FRUSRUDWH ZHEVLWH ZZZ OLIHFDUHKOO FRP

XOHGLD 5HOHDVHV ((WHUQDO DXGLHQFHV DUH NHSW LQIRUPHG DERXW FRPSD
WKURXJK SUHVV UHOHDVHY DQG SUHVV QRWHYV

X OXOWLPHGLD 3URGXFWLRQ &RUSRUDWH &RPPXQLFDWLRQ '"HSDUWPHQW SUR(
LQ KRXVH LQFOXGLQJ EURFKXUHY OHDIOHWY EDQQHUV DQG ERDUGV W
FRYHUDJH RI FRPSDQ\ HYHQWYV

X :HEVLWH +//fV FRUSRUDWH ZHEVLWH ZZZ OLIHFDUHKOO FRP SURYLGHV FRP
FRPSDQ\TV SURGXFWV VHUYLFHV EXVLQHVV VHIHPHQWVY XSFRPLQJ SURMHFW

6RFLDO OHGLD
&RPSDQ\TV QHZ ODXQFKHV FKDQJHV DQG HYHQWYV DUH SXEOLVKHG LQ WKH

6RFLDO OHGLD /LQN

J)DFHERRN 3DJH KWWSVY 2777 IDFHERRN FRP OLIHFDUHKOO

L, OVWDJUDP SDJH KWWSV 27277 LOQOVWDJUDP FRP KOOOILIHFDUHOLPLWHG
7TZLWWHU SDJH KWWSV WZLWWHU FRP +///LIHFDUH
/ILONHGLQ KWWSV Z7Z7Z OLONHGLOQ FRP LOQO KOO OLIHFDUH OWG
<RXWXEH &KDOQOHO +// + 72ZZ \RXWXEH FRP FKDQQHO+//

+// 0$1$*(0(17 $&%$'(0< +0$%

+// ODQDJHPHQW $FDGHP\ +0% HVWDEOLVKHG DV DQ HGXFDWLRQDO DQG VRFL
+// ILIHFDUH /WG +0$ LV UHJLVWHUHG DV D QRW IRU SURILW VRFLHW\ XQGHU
6FLHQWLILF DQG &KDULWDEOH 6RFLHWLHYV 5HJLVWUDWLRQ $FW +0$% IRFXV
LQLWLDWLYHY DQG VRFLDO GHYHORSPHQW SURMHFWY SDUWLFXODUO\ LQ WKH
FRPSUHKHQVLYH RYHUYLHZ RI RXU SULPDU\ DFWLYLWLHV LQFOXGLQJ VRFLDO

$QQXDO 5HSRUW
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